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Risk Management of Sovereign Islamic Sukitk
Application Study on Sudan Sovereign Sukiik

SULIMAN INASSIR

RABEF’A BIN ZAYD

Abstract

Islamic Sukiik are considered of the most famous Islamic financial products,
which were able to have a prominent place in the global financial markets ,in light
of the global interest in Islamic finance ,especially after the recent global financial
crisis.

Also in light of this world interest, the Islamic sovereign Sukik emerged as
financial instruments that help states and governments mobilize resources, cover
the deficit in public budget ,and finance projects ,especially infrastructure.projects.
Consequently to the growing interest in Islamic instruments ,including sovereign
Sukiik, there was an obvious and urgent need for tools to manage risks related to
Sukitk issuance , trading and hedging. This is what the present research seeks to
address, especially with regard to the Islamic sovereign Sukiik, both in theory and
in application to issued and traded Sukik. The Sudanese model was chosen for this
purpose.

Therefore ,the basic problems addressed by the research are: What are the risks
faced by the Islamic sovereign Sukitk? How are these risks managed? And what are
the most important mechanisms applied in the management of Sudanese sovereign
Sukitk?

This issue has been addressed in its theoretical as well as practical aspects, and
through four axes:

e The concept of Islamic Sukizk and their role in financing the budget deficit
and public projects.

e The risks of Islamic Sukitk and how they appear in the sovereign Sukiik -.
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e Risk management of Islamic Sukik in general and sovereign Sukiik in
particular.

e Application study on Sudanese sovereign Sukitk for the period 2005-2010.
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Development of Islamic Insurance Modes
SAMI IBRAHIM AL-SUWAILIM
Introduction

Praises be to Allah, may Allah’s Peace and Blessing be upon His Messenger,
his Family and Companions.

The financial industry is generally based on two pillars: finance and risk
management. While the Islamic banks play an important role in the provision of
Islamic finance through modes compatible with Sharia, risk management in Islamic
finance is still of limited scope. Some companies and institutions working in the
field Takaful or Islamic insurance play an important role in certain types of risks,
such as risks related to the ownership of tangible assets and benefits, and risks
related to health and other aspects.

As is the case in banks, Takaful industry followed the traditional model of
insurance, with an attempt to modify the systems and mechanisms to meet Sharia
requirements. There is no harm, in principle, in adopting this approach in the
Islamization process of all aspects of life, but the defect arises from limiting the
Islamic model to a narrow range and a unique pattern, possibly resulting in a
decline in the credibility of the Islamic alternative approach and the predominance
of the traditional model of simulation.

To get out of this vicious circle we need to take a look outside the box, and
explore opportunities to find Islamic modes and alternatives in the field of
insurance and risk management in general, in a manner that is more credible in
terms of Sharia compatibility, and more efficient in practice. This paper is an
attempt in this direction, it builds on the author’s participation in the previous fora
on cooperative insurance organized by the Islamic International Foundation for
Economics and Finance.

We will first discuss the Islamic economics vision of risk, and will assess in
light of this discussion the commercial insurance. This is will be followed by a
discussion of suitable Insurance alternatives from an Islamic perspective.



