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Impact of Absolute Ownership Requirement
On Contemporary Zakat Issues

Saleh Al Fawzan
Abstract

This paper discusses a zakat requirement known to jurists as ‘integrity of
ownership’, which refers to a condition whereby an owner is able to dispose of,
and utilize, his funds that are unencumbered by other persons’ claims. Based on
this stipulation, zakat levy is not obligatory on certain funds such as lost, stolen or
disavowed money, or debt on an insolvent debtor. Such funds cannot be disposed of
by the owner in the way he could if he were in full possession of the resources.
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Application of this stipulation has an impact on contemporary zakat practices
clearly manifested in some aspects of zakat; namely (i) zakat on dhimar money
(temporarily inaccessible funds), (ii) zakat on deferred debts, (iii) zakat on money
owned at entities with juridical personalities, (iv) zakat on sequestered funds due to
legal restraints; (v) zakat on distrained or mortgaged funds, and also (vi) the
impact of debts on the zakat pool. The paper, hence, examines these issues by
setting forth different views along with supporting evidence. More importantly, the
paper sheds light upon arguments based on authentic Shari‘ah sources and
reasonable inference. Finally, the paper concludes with important
recommendations that may benefit academics and practitioners in zakat spheres.
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Islamic Finance: Moral or Ethical?
Abdelraziq Balabbas
Abstract

In the context of academic interaction between Islamic and European countries,
some economists tend to view Islamic finance as ‘moral finance’, while others
attribute it as ‘ethical finance’. It is argued that the fundamental difference
between the two is that morals are concerned with what is imperative, i.e. it is
associated with codified regulations; while ethics are often associated with what is
good or what is considered good. The paper argues that an interaction between
these two concepts may help in understanding the relationship between empirical
knowledge that guides conduct and reason as well as the objectives pursued in the
context of post-modernist inquiries.

An interplay between these concepts also shows that issues in setting the objectives
as an intellectual and rational conduct is not peculiar to Muslims. Moreover, the
importance of setting the objectives in financial dealings is evident in Shari ‘ah.

Keywords: Islamic Finance, Morals, Ethics, Reason






