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Would the Shine of Islamic Golden Dinar returns again for
Transactions in Economies of Muslim Countries?
Future Perspective of Current Monetary Transactions

Dr. Dirar Al-Mahi EI-Obaid Ahmed*
Abstract

This research tries to answer repetitive appeals and calls for necessary radical
reforms in the global monetary system and thinking of adopting an alternative
monetary system that is more stable especially within the recurrent financial crises.
The research deals with the issue of the precious metal currencies such as gold and
silver in commercial transactions and a return to gold currency standard as an
alternative to the global monetary system. The research attempts to raise many
important questions related to challenges facing the current global monetary system
and the available scenarios vis-a-vis the other alternative monetary system.

The research adopts the analytical descriptive method, historic method and
lessons learnt from experiences of some countries in using precious metal currencies
in the current era. The research reaches a number of outcomes. The most important
of these outcomes is that the periods when gold was adopted as a monetary system
of transaction there was more stability especially during the global financial crises.
Henceforth, this could be the best option in achieving financial and economic
stability and sustainable growth. The research recommends a return to the gold
currency standard to be a global monetary system in order to replace the current
monetary system.

* Associate Professor in the department of Economics and Finance, School of Economics and Finance,
Al-Qaseem University, Kingdom of Saudi Arabia
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The Role of Zakat in Realization of Social Justice
Experience of Zakat House — Sudan

Dr. Mustafa Mohamed Masnad®
Abstract

This research explores the role of zakat in realization of social justice. Most
researches and books that are written on zakat focused on the socio-economic role
of zakat, while this research emphasizes the role of zakat in realizing social justice
taking into consideration Sudanese experience, which applies this religious
obligation via an institution that has its independence and legal personality (Zakat
house).

The research problem is summarized partially that zakar pursues objectives of
achieving economic development, social justice and alleviation of poverty.
However, the increasing population, high level of poverty when compared with
actual zakat resources and lack of mutual trust among many employees of the House
and many of zakat payers, has affected the pursuit of realizing zakar objectives.
Therefore, the research is divided into an introduction and chapters to identify zakat
role in realizing social justice and in order to test the assumptions. The first chapter
explores the economic and social role for zakat, the second chapter discusses the

* Associate professor of Economics, School of Economics and Finance, Al-Qaseem University
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relation between zakat and social justice, the third chapter focuses on the experience
of zakat in the Sudan, the fourth chapter dwells on testing the assumptions and the
fifth chapter explores the important research outcomes and recommendations.

The research has reached a number of outcomes such as: eagerness of Islam to
entrench zakat’s budget independence for recipients, application of the principle of
equity-distinction on the channels of routing zakat funds (disbursing funds in an
unequal manner) in observance of public interest. That principle may be reverted to
due to weak impact of zakat collection on the gross domestic product. This indicates
that there are some zakat funds that are not collected by the administrative authorities
and concentration of collection portfolio in urban areas and lack of presence in the
rural areas. Important recommendations focus on necessity of exerting more efforts
by Zakat House to reach more zakat payers in order to bridge the gap between zakat
proceeds and the beneficiaries from the poor categories. Local committees shall also
be strengthened to play better role in collection of zakat:. A mechanism should be
found for better collection of zakat by Zakat House directly from the seller. Zakat
House shall adopt a safety portfolio project where all state institutions and different
philanthropic entities could participate in collecting zakat funds. This portfolio shall
cover rural areas as well instead of concentrating on major cities only.

Keywords: zakat, social justice, Sudanese zakat house, poverty alleviation, safety
portfolio.
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The Role of External Auditor in Empowering Legitimate Governance in
Islamic Financial Institutions

Prof. Hakim Bradhiah®
Abstract

This study aims at identifying the reality and importance of the Shari‘ah external
auditor in the Islamic financial institutions and its role in empowering the
institutional governance. This empowerment takes shape through bringing up
different kinds of legitimate auditing and strengthening their relation with different
ombudsman’s authorities and exploring examples of Shari‘ah supervision while
attempting to visualize the status of external Shari‘ah auditing the Islamic financial
institutions and how it should be realized. It also seeks to recognize the reality of
Shari‘ah governance and the means of its empowerment.

The study concludes that the relevant institution should commit itself to Shari‘ah
provisions in its activities. This is a commitment based on belief and Shari‘ah
legitimate necessity. The discipline of financial institutions cannot be complete
without proper auditing from an external auditor to vet these activities. The external
Shari‘ah auditor shall commit itself to independence, technical quality and integrity
in order to guarantee Shari‘ah governance and protect the Islamic finance and
interests of relevant stakeholders.

Keywords: Shari‘ah auditing, Shari‘ah supervisory bodies, Shari‘ah governance,
Islamic financial institutions.
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