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About The Concept of Risk in Islamic Economics

ABDULKARIM AHMED GANDUZ

Abstract

Searching for a theory of risk in Islamic Economics is considered as a
key element for any future authentic development of Islamic tools,
techniques and strategies for hedging and risk management. The main aim
of Theory of Risk in Islamic Economics is to provide a legal, scientific and
logical explanation of whether risk is acceptable or not in Islamic
financial transactions.

The Theory considers Risk as one of production factors, and for that
reason, some risks are rewarded. In fact, there are four approaches of the
theory, and every approach supports the others: (Profit is merited by
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Work, Capital and Risk Bearing) approach, (Rights and Obligation
Parity) approach, (Guarantee (daman)) approach and (Gharar Theory)
approach.

Keywords: Islamic Economics, Islamic Financial Transactions, Risk,
Gharar, Jahala Uncertainty, Risk Theory.
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Importance of Moral Standard in Islamic Finance:
Teaching and Thoughts

AzHARI USMAN IBRAHIM AMIR

Abstract

This paper deals with the importance of ethical standards in Islamic Financing
Programmes, defining (standards and ethics), the types of ethics, it's sources and
importance, showing the difference between profit's maximization and serving
society and solving it's problems through the Islamic Financing Programmes.

This paper shows the strong relationship between ethics, religion, economics,
and financing. The Islamic financing is connected with good ethics, and there will
be no perfect economy or financing without good ethics, such as being loyal,
faithful and clear while carrying out financing.



Arabic Abstracts of Articles Published in Dirasat Igtisadiah Islamiah 163

Also choosing the type of the projects which will be financed, and identifying
priorities, as well as caring of the social objectives of the projects should be based
on the ethical values.

The paper also shows the impact of presence and absence of ethical standards
on the Islamic financing.

The paper consists of introduction and three chapters, the first is the definition
of "standards and ethics", the second is about the relationship between Islamic
financing and ethics, and the third is about the effect of the presence and absence
of ethical standards on Islamic financing, and the conclusion includes the results
and recommendations.
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Instruments of Investment Funds in Shariah Compliant Shares:
Comparative Study

Sanr BiN ALt ALAYAFI
Abstract

This research focused on the comparison of the performance of Islamic
exchange traded funds (ETFs) partly with their conventional counterparts
and partly with their Islamic non-traded counterparts. The analysis covered
the period from January 2008 to June 2014, which witnessed the recent
global financial crisis (2008-2009). The results of the two comparisons
showed that the performance of Islamic ETFs was lower than that of the
market, but higher than that of both their conventional and Islamic non-
traded counterparts. Furthermore, the results suggest that Islamic ETFs
were less risky during the entire study period compared to their
counterparts, and have also realized the highest average Return than their
counterparts during the period following the market crisis. To the best of
our knowledge, these results are new in the sense that they provide evidence
in contrast to the evidence provided for the hypothesis that Islamic ETFs
are not different in their performance from their conventional counterparts.



