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The Endowment Basis of Islamic Insurance

Hana MoHAMMED HiLAL ALHANAITI®

Abstract

The Aim of this paper is to find out the possibility of applying waqgf (endowment)
as a basis for Islamic insurance. The importance of the research stems from focusing
on the endowment basis of Islamic insurance and on a Shari‘ah compatible vision
that is able to contribute towards using endowment based insurance in the field of
general takaful, and putting forward an initial perception on the rise of new Islamic
institutions that compete with traditional conventional institutions in the insurance
and social welfare activities. The research is based on the descriptive analytical
methodology, which draws its origins from the Islamic historical heritage, as well
as the analysis of its Shari‘ah legitimacy in the context of balancing between different
conflicting evidences.

The research focuses on showing the wagf (endowment) basis on Islamic
Insurance and on demonstrating how to create an Islamic insurance fund through
Awgaf. The paper, then clarifies the purposes of the experiments through the review
of the relevant experiences of relevant takaful insurance companies.

The research found that the Islamic insurance is one of the good legitimate deeds
that one does to please God and on which insurance could be established because it
is one form of solidarity that Islam encourages. There is no harm to compensate the
poor and the rich equally, although some scholars argued that compensating the
poor should take precedence over compensating the rich, even when having equal
reasons at compensation time. The paper recommends that the Islamic insurance
companies should benefit from the experiences of Islamic insurance companies that
are based on Wagf.

The research is divided into an introduction, four sections and a conclusion,
which included the main findings and recommendations.

* Associate Professor of Islamic Banking and Finance, Dean of Business Faculty, Islamic
International University, Amman, Jordan
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The Role of Ijarah Sukiik in Financing Higher Education Institutions:
Case Study of Palestine

MaHMOUD MOHAMMED SABEH*
ZIAD JALAL ALDIMAGH**

AYMAN TALAB AL-SHEIKH EID#+

Abstract

This study aims at introducing the concepts, the characteristics and the types of
Iiarah sukiik. It also aims at explaining the causes of the financial deficit of the
Palestinian institutions of higher education. To achieve these aims, we used
guantitative method and developed a questionnaire to collect the necessary
preliminary data to test the hypotheses. We distributed 300 questionnaires to
university graduates that are related to the economic and financial disciplines, and
to related employees in the public and private sectors universities. The main results
are as follows:

Ljarah sukuk industry is recent, suitable and valid investment means to provide
financial resources to finance and fund the deficit of the Palestinian institutions of
higher education. This is because the sukik structures are varied and suitable in a
work environment of higher education institutions.

The Study shows that the institutions of higher education are facing difficulties
and challenges that hinder their growth and development; due to the lack of financial
resources and to the lack of a clear future plans to overcome this deficit, which
requires the use of Jjarah sukiik to fund it.

In addition, the need to work on spreading the culture of ljarah has been
recommended through conferences, seminars, workshops and all activities that

*Assistant Professor of Economics, Al-Azhar University - Gaza, Palestine, Faculty of
Economics and Administrative Sciences Department of Economics.

**Professor of Banking and Finance Assistant, Dean of the Faculty of Administrative and
Financial Sciences, University of Gaza - Gaza.

***|_ecturer economy, Palestine Technical College - Gaza - Deir al-Balah.
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contribute to this target. On the other hand, we recommend enacting legislation and
internal regulations that work to regulate the issuance, trading and amortization of
Ljarah of all kinds.

In addition, the study also recommends the abolition of all restrictions that
impede the Islamic sukik industry in order to attract foreign investments, contribute
to the educational institutions and other community institutions, as well as to urge
higher education institutions to fund their financial needs through the issuance of
sukitk involving the community in the construction of educational institutions.

Keywords: Jjarah Sukiik, 1slamic Economics, Educational Finance, Palestine
JEL Classification: 122, P45
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Sectoral Screening of Shari‘ah Compliant Equities:
Issues and Solutions®

AsDuL HALIM AMMAR GHARBI*

Abstract

There is no doubt that the phenomenon of investment and trading in the shares of
mixed companies is one of the most important contemporary issues, which aroused
the attention of a large segment of individuals who put forward many figh and
financial questions about it.

Researchers have worked hard in the field of figh and Islamic finance in
developing solutions to these questions; through sector screening; in order to make
Shari‘ah-compliant investment. However, there are still many issues related to
gualitative screening; which make the practices in this area subject to continuous
improvement.

This study presents an important feature from the many other different aspects of
the financial sector, which is the Islamic equity market; in the framework of a large
survey research project, related to the Shari‘ah stock screening, it covers in the other
parts topics that are not covered by the current paper which are financial screening
and purification processes.

Keywords: Shari‘ah—Compliant Stocks, Shari‘ah Stock Screening, Sector Screening,
Business Activity Screening, Qualitative Screening, Company's Line of Business.
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